CHAPTER - 1

GENERAL PRINCIPLES AND
DEFINITIONS

Section A. General Principles

Article 1: General Scope and Framework

The Contracting Parties acknowledge that the Belt and Road Initiative (“BRI”)
provides a good framework for strengthening economic cooperation and development
with clearly defined goals, guiding principles and areas of priorities. It is a major step
forward for building a sense of community among the participating countries in the
BRI.

According to the “Vision and Actions on Jointly Building Silk Road Economic
Belt and 21st-Century Maritime Silk Road”, as published in 2015, the general key
characteristics of the BRI includes the promotion of shared development and prosperity,
peace and friendship through enhancing mutual understanding, trust and exchange.

Article 2: Sovereignty

The BRI is based on the principle of the sovereign equality of all Contracting
Parties.

Article 3: Good Faith and Pacta Sunt Servanda
This Agreement is binding upon the Contracting Parties. All Contracting Parties
shall act and discharge their obligations of this Agreement in good faith to enjoy the



benefits of the BRI.

Article 4: Sustainable Development

The Contracting Parties commit to incorporate principle of sustainable development
including the UN Sustainable Development Goals in all BRI.

The Contracting Parties ensure BRI projects as defined herein are comprehensive
enough to result in increased efficiency and effectiveness and promote sustainable
development with poverty reduction and social inclusivity.

Article 5: Rule of Law

The Contracting Parties are committed to implement BRI projects including
infrastructure development, finance, investment, intellectual property rights and other
related aspects of the BRI projects following rule of law.

Article 6: Non-Discrimination

The Contracting Parties shall apply the rules and procedures relating to BRI
projects in a non-discriminatory or non-arbitrary manner and based on market
principles.

Article 7: Treatment

The Contracting Parties shall treat each other including their investments,
businesses and people on the basis of fairness, objectivity, and accord Most-Favoured
Nation Treatment, National Treatment and fair and equitable treatment.

The Contracting Parties shall protect rights of labour and provide safety and
security to labour involved in carrying out of BRI projects in their respective territories.

Article 8: Transparency and Anti-Corruption

The Contracting Parties agree to commit to Transparency principle in general.

All information on policies, laws, regulations, administrative rulings, licensing,
certification, qualification and registration requirements, technical regulations,
standards, guidelines, procedures and practices and other relevant matters relating to
BRI projects shall be made available by the Contracting Parties to all interested parties,
consistently and in a timely manner, at no cost or at a reasonable cost.

The Contracting Parties affirm to resolve to eliminate bribery and corruption in
BRI projects.

The Contracting Parties recognise the need to build integrity within both public and
private sectors and each sector has complementary responsibilities in this regard.
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Article 9: Due Process

The Contracting Parties shall respect all legal rights that are owed to a person and
shall accord due process including access to adequate appeal procedure in accordance
with the applicable laws of the respective Contracting Parties.

Article 10: Mutual Respect and Trust

The Contracting Parties agree that the BRI should be pursued in the spirit of
mutual respect and trust premised on the understanding that the participating countries
in the BRI are at different stages of development, have different perspectives, different
capabilities and different priorities.

Article 11: Mutual Benefits

The Contracting Parties agree that the BRI must promote a balanced program that
is responsive to the interests and needs of its participating countries; all must benefit to
a similar and substantial degree.

The Contracting Parties agree that BRI projects must focus on result rather than
form, and achievement rather than policy.

Article 12: Regional Solidarity

The Contracting Parties recognise that the maintenance of close and growing
relationships among the participating countries in the BRI in the BRI is crucial to all
and therefore friendship and regional solidarity must link and bind the participating
countries in the BRI in the BRI together.

Article 13: Cooperation between Government and Stakeholders

The Contracting Parties agree that the progressive initiation, design and
implementation of projects must be pursued by close cooperation among government
authorities and businesses and stakeholders.

Article 14: Standardisation of Business Practices and Ethics

The Contracting Parties ensure that all BRI projects must be implemented on the
basis of international best practices. Any disparity in terms of business practices and
ethics should be addressed through standardised approaches.

Article 15: Communications, Cooperation and Consultations

The Contracting Parties shall endeavour to facilitate and promote effective
mechanisms for exchanges with the business and trading community and investors
including opportunities for consultation when formulating, implementing and reviewing
rules and procedures relating to BRI projects.



The Contracting Parties shall endeavour to engage the business sector and
community-based organisations even more effectively, both in terms of providing easier
access to official information on implementation and by obtaining timely feedback on
policies or measures being proposed, particularly when they have a project facilitation
goal.

The Contracting Parties must involve participation of all actors including Civil
societies, non-government organizations, Business Sector, Public Sector and Academia
when formulating, implementing and reviewing rules and procedures relating to BRI
projects.

Article 16: Simplification and Efficiency of Rules

The Contracting Parties shall strive to simplify the rules and procedures relating
to BRI projects by fostering responsive regulatory practices, in order to reduce
burdensome, restrictive or unnecessary measures.

Article 17: Consistency and Predictability of Rules

The Contracting Parties shall endeavour to apply rules and procedures relating
to BRI projects in a consistent, predictable and uniform manner, so as to minimise
uncertainty. Rules and procedures shall be applied in a non-discretionary manner and
shall provide clear and precise procedural guidance to the appropriate authorities with
standard policies and operating procedures.

Article 18: Harmonisation and Mutual Recognition of Rules

While maintaining the right to regulate or set rules to pursue legitimate objectives
such as the protection of health, safety or public morals and the conservation of
exhaustible natural resources, the Contracting Parties agree that the regulations, rules
and procedures relating to BRI projects shall be harmonised subject to domestic
regulation on the basis of international standards and facilitated through mutual
recognition, where appropriate.

Article 19: Modernisation and Use of New Technology

The Contracting Parties shall, review and update, if necessary, the rules and
procedures relating to BRI projects, including new information and new business
practices, and based on the adoption, where appropriate, of modern techniques and new
technology.

The Contracting Parties are committed to promote Digital Trade, Cyber Security
and respect Intellectual Property Rights.
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Article 20: Amicable and Peaceful Resolution of Dispute

The Contracting Parties shall resolve all disputes related to BRI projects in an
amicable and peaceful manner so that peace, security and justice in the Belt and Road
countries or region are not endangered.

Section B. Definitions

Article 21: General Definitions

For the purposes of this Agreement, unless otherwise provided:

“BRI projects” mean the projects that are initiated and developed in connection
with or as measures for the implementation of the BRI

“GATS” means the General Agreement on Trade in Services, contained in Annex
1B to the WTO Agreement;

“IMF” means the International Monetary Fund;

“IMF Articles of Agreement” means the Articles of Agreement of the International
Monetary Fund adopted at Bretton Woods on 22 July 1944;

“Personal information” means any information relating to an identified or
identifiable natural person;

“WCO” shall mean the World Customs Organization established in 1952.

“TRIPS Agreement” means the Agreement on Trade-Related Aspects of Intellectual
Property Rights, contained in Annex 1C to the WTO Agreement.

“UNCITRAL” means the United Nations Commission on International Trade Law.

“WTO Agreement” means the Marrakesh Agreement Establishing the World Trade
Organization, done on April 15, 1994.
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